
WHAT DOES THIS TYPE 
OF ANNUITY DO?
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INCOME ANNUITIES
(SPIA, DIA, QLAC)

MULTI-YEAR GUARANTEED
ANNUITY (MYGA)

FIXED INDEX ANNUITY
(FIA)

REGISTERED INDEX-LINKED
ANNUITY (RILA)

VARIABLE ANNUITY
(VA)

2024 · COMMON ANNUITY PRODUCTS

This annuity provides a
predictable and guaranteed 
stream of income for life in 
exchange for a lump sum

This annuity pays a 
guaranteed fixed interest 
rate (e.g., 5%) for a fixed 

period of time (e.g., 3-year, 
5-year, etc.) on a tax- 

deferred basis

This annuity provides limited 
participation in market 

upside (tax-deferred) with 
zero participation in market 

declines

This annuity provides 
greater flexibility for 

participation in
 market upside (tax- 

deferred) in exchange for 
limited participation in 

market declines

This annuity provides 
unlimited participation in 

market upside and downside 
on a tax-deferred basis

ANNUITY TYPE Fixed Fixed Fixed Hybrid Variable

WHAT RISKS DOES THIS 
ANNUITY MITIGATE?

Longevity risk, sequence 
of returns risk, and 

downside risk
Downside risk

Downside risk. Longevity risk 
and sequence of returns risk 

are also mitigated if an 
income rider is used

Downside risk. Longevity risk 
and sequence of returns risk 

are also mitigated if an 
income rider is used

Longevity risk and sequence 
of returns risk (only if an 

income/withdrawal benefit 
rider is used)

WHAT RISKS DOES THIS 
ANNUITY INTRODUCE?

Upside risk and
liquidity risk

Upside risk and
liquidity risk

Upside risk and liquidity risk
(if in a surrender schedule)

Upside risk and liquidity risk
(if in a surrender schedule)

Liquidity risk (if in a 
surrender schedule) and 

downside risk

WHEN DOES THE INCOME ON 
THIS PRODUCT START?

Immediate (SPIA) or
deferred (DIA, QLAC)

N/A
Generally flexible 

(immediate or deferred)
Generally flexible 

(immediate or deferred)
Generally flexible 

(immediate or deferred)

HOW DOES THE CASH/ 
MARKET VALUE GROW IN 
THIS PRODUCT?

This product has no cash
or market value

The cash/market value 
grows at a guaranteed 

fixed interest rate

Cash/market value growth 
is tied to the performance 

of certain indexes (e.g., 
S&P 500)

Cash/market value growth 
is tied to the performance 

of certain indexes (e.g., 
S&P 500)

Cash/market value growth is 
tied to the performance of 

the underlying subaccounts

WHAT INCOME PAYOUT 
OPTIONS ARE AVAILABLE 
WITH THIS PRODUCT?

1) single or joint, 2) level or 
increasing, 3) life-only, period 

certain, or cash refund
N/A

Generally flexible (e.g., level, 
increasing, single, joint, etc.)

Generally flexible (e.g., level, 
increasing, single, joint, etc.)

Generally flexible (e.g., level, 
increasing, single, joint, etc.)

WHO IS THIS PRODUCT 
MOST SUITABLE FOR?

Someone who prefers to 
have the highest level of 
predictable guaranteed 

income, and is comfortable 
with giving up all control 
over a lump sum of their 

liquid assets

Someone who wants a tax-
deferred vehicle that offers a 
fixed and guaranteed level of 

interest that is competitive
with CDs and bonds of 
comparable durations

Someone who wants 100%
downside protection in 

exchange for limited upside 
potential, and is comfortable 

with their future value/ 
income benefits being 
slightly unpredictable

Someone who wants 
flexibility with downside 

protection in exchange for 
slightly greater upside 

potential, and is comfortable 
with their future

value/income benefits being 
more unpredictable

Someone who wants 
unlimited upside potential in 
exchange for zero downside 

protection, and is 
comfortable with their future 

value being very 
unpredictable

PRODUCT CATEGORY Income-Only Accumulation-Only Income & Accumulation Income & Accumulation Income & Accumulation
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* Many factors / features may vary depending on the annuity product. Review the annuity contract and terms.
1 Withdrawals from annuities purchased prior to 08/14/1982 are taxed on a first-in, first-out (FIFO) basis. Otherwise, withdrawals are taxed on a last-in, first-out (LIFO) basis.
2 Some variable annuity income riders are taxed on a pro-rata basis (similar to “annuitization”) as opposed to a LIFO basis.
3 Enhanced death benefit riders may be available. Annuities (except for life-only SPIAs) are included in the taxable gross estate, and there is no step-up in cost basis at death.
4 Most annuities also come with surrender charges.
5 Certain guaranteed withdrawal benefit riders (e.g., GMIB, GLWB, etc.) may be negatively affected (or lost) if taking withdrawals outside of the planned guarantees.

HOW DO RMDS WORK? 
(QUALIFIED ANNUITIES)

RMDs are automatically
satisfied with these annuities

RMDs are generally
automatically satisfied from

income/withdrawal rider

HOW IS THE ANNUITY TAXED? 
(NON-QUALIFIED ANNUITIES)1
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Exclusion ratio applies to the
income. Cost basis (tax-free) 
and gains (ordinary income) 

are taxed on a pro-rata basis. 
Income is 100% taxable as 

ordinary income once the cost 
basis is recovered

Exclusion ratio applies to the
income. Cost basis (tax-free) 
and gains (ordinary income) 

are taxed on a pro-rata basis. 
Income is 100% taxable as 

ordinary income once the cost 
basis is recovered

Exclusion ratio applies to the
income. Cost basis (tax-free) 
and gains (ordinary income) 

are taxed on a pro-rata basis. 
Income is 100% taxable as 

ordinary income once the cost 
basis is recovered

Generally taxed on a last-in, 
first-out (LIFO) basis2. Gains 
(taxed as ordinary income) 

are withdrawn first, followed 
by cost basis (tax-free). 

Income taken beyond cost 
basis is 100% taxable as 

ordinary income

Yes, equal to the premiums 
paid less income taken

(cash refund and period 
certain only)

Yes, equal to the
cash/market value

Yes, generally equal to the
cash/market value less any
income/withdrawals taken

Yes, generally equal to the
cash/market value less any
income/withdrawals taken

Yes, generally equal to the
cash/market value less any
income/withdrawals taken

HOW IS THE ANNUITY TAXED? 
(QUALIFIED ANNUITIES)

100% of the income is 
subject to ordinary 

income taxes

100% of the income or
withdrawals are subject to

ordinary income taxes

100% of the income or
withdrawals are subject to

ordinary income taxes

100% of the income or
withdrawals are subject to

ordinary income taxes

IS THIS ANNUITY SUBJECT TO 
THE PRE-59½ 10% PENALTY?

Yes (unless an
exception applies)

Yes (unless an
exception applies)

Yes (unless an
exception applies)

Yes (unless an
exception applies)

Yes (unless an
exception applies)

WHAT ONGOING ANNUAL FEES
MAY BE IN THIS PRODUCT?4 None None

M&E, admin, advisory, 
and rider fees

M&E, admin, advisory, 
and rider fees

M&E, admin, advisory, 
rider, and subaccount fees

DOES THIS PRODUCT ACCEPT 
ADDITIONAL PREMIUMS?

SPIA, QLAC — No
DIA — Yes

No
Generally yes, if in a deferral

period (i.e., not taking income)
Generally yes, if in a deferral

period (i.e., not taking income)
Generally yes, if in a deferral

period (i.e., not taking income)

IS THERE AN ANNUAL 
SURRENDER-FREE 
WITHDRAWAL PROVISION?

N/A Generally yes (e.g., up to 
10% of purchase payments) 

Generally yes (e.g., up to 
10% of purchase payments) 

Generally yes5

* Many factors / features may vary depending on the annuity product. Review the annuity contract and terms.
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Root. Nourish. Grow.

If Money wasn't a barrier, what would your life look like?  This is a question we ask each and every client.  How would you like your money to support your life? 
We believe that "Life is about events, supported by your dollars and cents" and at Rooted Planning Group, we know that when your roots are strong, your
trunk and branches are well positioned for growth.  

We want to ensure you get to that ideal life in the most graceful way possible. So you can save for that big purchase, send the kids off to college, and retire!
Rooted Planning Group is a fee only planning group, so we only do what is in your best interest. 

A Message from our Founder, Amy Irvine, CFP®, EA, MPAS®, CCFC

I started Rooted Planning Group out of frustration, because I really wanted to help clients build their wealth in a "different" way than the traditional wealth
management firm.  We are an all-female, ensemble fee-only financial planning firm, and I established our firm to always act as a fiduciary.  Our services include
cash flow analysis, goal planning, debt reduction and planning, student loan planning, tax planning (and preparation), education planning, investment planning,
employee benefits, and risk planning.  

We typically work with professional women and couples who fall in the Gen-Y, Gen-X or late-stage baby boomer age range.  A fair number of our clients are
lawyers, engineers, and small business owners. 

It is our greatest desire to help other women feel empowered about their finances.  We strive to help people grow their wealth, which sometimes means we
start in the negative, with the goal of growing to the positive. 

For more information and disclosures about our firm, visit: www.rootedpg.com

Amy Irvine
Compliance Office: 10 E Market Street | Corning | NY Satellite Offices: Parrish, FL | Valliant, OK | Hornell, NY | Serving Clients Virtually

info@rootedpg.com | 607-438-2761 | www.RootedPG.com

https://www.rootedpg.com/



