2020 - IS THE DISTRIBUTION FROM MY 529 PLAN TAXABLE?

Do you have Qualified Step 1: Add up all Qualified
Education Expenses (QEE) Yes > Education Expenses for
this year? the year ($10k limit on
elementary and secondary
school expenses).
> Not sure. Look below to Y
No see if the expense qualifies. N
Step 2: Deduct tax-free
Tuition and fees. Thisis a educational assistance.
l qualified expense for higher
v N>  education, and up to
Did the beneficiary pass $10k/year for elementary/ Was the American
away, become terminally ill secondary school. Opportunity Tax Credit
or have a long-term claimed?
disability? o
Room and board. This is a
qualified expense, if T T
enrolled half-time or more
No. Sorry, the gains from N and the cost does not Yes No """\
any distribution will be exceed the budgeted
taxed as ordinary income, amount set by the school. l
plus a 10% penalty. Vv
o Reduce QEE by expenses
Books and supplies (i.e. a for which credit was
computer). This is a qualified claimed (up to $4k).
Passed away or terminally N> expense, if the cost does not
ill. The gains are taxed as exceed the budgeted amount
ordinary income, but no set by the school. o
penalty. Is the distribution from the
] ] 529 Plan less than or equal
Apprenticeship programs. to the AQEE?
Includes fees, books and
Disabled. Up to $15k/year N—> ;upplles, ar)d.requweq. T T
can be rolled over to a 529A equipment. Thisis a quallfled
ABLE account without expense if thg program is No Yes
registered with the DOL.
penalty. l
Student loan repayment. Up :
to $10k lifetime limit per Sorry, a portion of the
“—»> person. An additional $10k distribution from the 529
may be distributed to each of Plan is taxed as ordinary
the beneficiary's siblings. IEOIME:
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This includes scholarships,
grants, Veterans educational
assistance, tax-free parts of
Pell grants, employer-
provided educational
assistance, distributions from
Coverdell Savings accounts.

3

Vv

Was the Lifetime Learning
Tax Credit claimed?

Y Y
No Yes

Reduce QEE by expenses
for which credit was
claimed (up to $10k).

—

Reduce QEE by expenses
for which Tuition and Fees
Deduction was claimed on

your 1040 (up to $4k).

RS

A4
You have arrived at
Adjusted Qualified
Education Expense (AQEE).

The distribution from the

529 Plan is tax-free.

Portion of distribution
taxable as ordinary
income equals:

529 Plan earnings - (529
Plan earnings x [AQEE /
529 Plan Distribution]).
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Root. Nourish. Grow.

If Money wasn't a barrier, what would your life look like? This is a question we ask each and every client. How would you like your money to support your life?
We believe that "Life is about events, supported by your dollars and cents" and at Rooted Planning Group, we know that when your roots are strong, your
trunk and branches are well positioned for growth.

we want to ensure you get to that ideal life in the most graceful way possible. So you can save for that big purchase, send the kids off to college, and retire!
Rooted Planning Group is a fee only planning group, so we only do what is in your best interest.

A Message from our Founder, Amy Irvine, CFP®, EA, MPAS®, CCFC

| started Rooted Planning Group out of frustration, because | really wanted to help clients build their wealth in a "different" way than the traditional wealth
management firm. We are an all-female, ensemble fee-only financial planning firm, and | established our firm to always act as a fiduciary. Our services include
cash flow analysis, goal planning, debt reduction and planning, student loan planning, tax planning (and preparation), education planning, investment planning,
employee benefits, and risk planning.

We typically work with professional women and couples who fall in the Gen Y, Gen-X or late-stage baby boomer age range. A fair number of our clients are
lawyers, engineers, and small business owners.

It is our greatest desire to help other women feel empowered about their finances. We strive to help people grow their wealth, which sometimes means we
start in the negative, with the goal of growing to the positive.

For more information and disclosures about our firm, visit: www.rootedpg.com

Rooted Planning Group
Compliance Office: 10 E Market Street | Corning | NY Satellite Offices: Parrish, FL | Valliant, OK | Hornell, NY | Serving Clients Virtually
info@rootedpg.com | 607-438-2761 | www.RootedPG.com
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